
City Council

City of Sachse, Texas

Meeting Agenda

Council Chambers7:30 PMMonday, May 16, 2016

The Mayor and Sachse City Council request that all cell phones be turned off or set to vibrate. Members of the 

audience are requested to step outside the Council Chambers to respond or to conduct a phone conversation.

The City Council of the City of Sachse will hold a Regular Meeting on Monday, May 16, 2016, 

at 7:30 p.m. in the Council Chambers at Sachse City Hall, 3815 Sachse Road, Building B, 

Sachse, Texas to consider the following items of business:

Invocation and Pledges of Allegiance to U.S. and Texas Flags.

A. Pledge of Allegiance to the Flag of the United States of America: I pledge allegiance to the 

flag of the United States of America, and to the Republic for which it stands: one nation under 

God, indivisible, with liberty and justice for all.

B. Pledge of Allegiance to the Texas State Flag: Honor the Texas flag; I pledge allegiance to 

thee, Texas, one state under God, one and indivisible.

1.  CONSENT AGENDA.

ALL ITEMS LISTED ON THE CONSENT AGENDA  WILL BE CONSIDERED BY THE CITY COUNCIL AND 

WILL BE ENACTED BY ONE MOTION. THERE WILL BE NO SEPARATE DISCUSSION OF THESE ITEMS 

UNLESS A COUNCIL MEMBER OR CITIZEN SO REQUESTS.

16-3340 Approve the minutes of the May 2, 2016 workshop meeting.

05.02.16 Minutes WorkshopAttachments:

16-3341 Approve the minutes of the May 2, 2016 regular meeting.

05.02.16 MinutesAttachments:

16-3334 Consider acceptance of the Quarterly Budget and Investment Reports 

for the quarter ended March 31, 2016.

2nd Quarter Budget Report

2nd Quarter 2016 Investment Report

Attachments:

16-3337 Consider an ordinance approving a negotiated settlement between 

ACSC and Atmos Energy Corp, Mid-Tex Division regarding the 

company's 2016 rate review mechanism filings; declaring existing rates 

to be unreasonable; adopting tariffs that reflect rate adjustments 

consistent with the negotiated settlement; finding the rates to be set by 

the settlement tariffs to be just and reasonable and in the public interest; 

requiring the company to reimburse ACSC'S reasonable ratemaking 

expenses; determining that this ordinance was passed in accordance 

with the requirements of the Texas Open Meetings Act; adopting a 
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savings clause; declaring an effective date; and requiring delivery of this 

ordinance to the company and the ACSC'S legal counsel.

Background

Ordinance

Attachments to Ordinance

Attachments:

2.  MAYOR AND CITY COUNCIL ANNOUNCEMENTS REGARDING SPECIAL EVENTS, CURRENT 

ACTIVITIES, AND LOCAL ACHIEVEMENTS.

16-3338 Proclamation recognizing the week of May 15-21, 2016 as National 

Public Works Week in the City of Sachse.

ProclamationAttachments:

16-3344 Presentation of scholarship award to Wylie East High School Senior, 

Jeanine Saygi.

3.  CITIZEN INPUT.

The public is invited at this time to address the Council. The Mayor will ask you to come to the microphone and 

state your name and address for the record. If your remarks pertain to a specific agenda item, please hold them 

until that item, at which time the Mayor may solicit your comments. Time limit is 3 minutes per speaker. The City 

Council is prohibited by state law from discussing any item not posted on the agenda according to the Texas 

Open Meetings Act, but may take them under advisement.

4.  REGULAR AGENDA ITEMS.

16-3346  Consider any action as a result of Executive Session.

16-3354 Consider an ordinance of the City of Sachse, Texas, amending the code 

of ordinances by amending Chapter 9 “traffic regulations” by amending 

Section 9-4 titled “speed limits” to amend the maximum prima facie 

speed limit for a portion of Hudson Drive within the corporate limits of 

the City of Sachse.

Ordinance

Attachment 1 - Existing Speed Limit Map

Attachments:

16-3339 Discuss using electronic distribution for the City Newsletter.

Presentation

Examples

Attachments:

5.  ADJOURNMENT.

Vision Statement: Sachse is a friendly, vibrant community offering a safe and enjoyable quality of life to all who 

call Sachse home.

The City of Sachse reserves the right to reconvene, recess or realign the regular session or 

called Executive Session or order of business at any time prior to adjournment.
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As authorized by Section 551.072(2) of the Texas Government Code, this meeting may be 

convened into closed Executive Session at any time during the City Council workshop or 

regular meeting for the purpose of seeking confidential legal advice from the City Attorney on 

any workshop or regluar meeting agenda item listed herein. 

Posted: May 13, 2016; 5:00 p.m. 

____________________________________

Michelle Lewis Sirianni, City Secretary

If you plan to attend this public meeting and you have a disability that requires special 

arrangements, please contact Michelle Lewis Sirianni, City Secretary, at (972) 495-1212, 48 

business hours prior to the scheduled meeting date.
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Legislation Details (With Text)

File #:  Version: 116-3340 Name: April 18, 2016 Council Workshop minutes.

Status:Type: Agenda Item Agenda Ready

File created: In control:5/5/2016 City Council

On agenda: Final action:5/16/2016

Title: Approve the minutes of the May 2, 2016 workshop meeting.

Sponsors:

Indexes:

Code sections:

Attachments: 05.02.16 Minutes Workshop

Action ByDate Action ResultVer.

Title
Approve the minutes of the May 2, 2016 workshop meeting.

Background
Minutes of the May 2, 2016 workshop meeting.

Policy Considerations
None.

Budgetary Considerations
None.

Staff Recommendations
Approve the minutes of the May 2, 2016 workshop meeting.
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CITY COUNCIL OF THE CITY OF SACHSE 

WORKSHOP MEETING MINUTES 

MAY 2, 2016 

 

The City Council of the City of Sachse held a workshop meeting on Monday, May 2, 2016 at 6:30 

p.m. at Sachse City Hall, 3815-B Sachse Road, Sachse, Texas. Those present were Mayor Mike 

Felix, Council Members Brett Franks, Charlie Ross, Paul Watkins, Bill Adams, and Cullen King. 

City Manager, Gina Nash; City Secretary, Michelle Lewis Sirianni; Parks and Recreation Director, 

Lance Whitworth; Director of Public Works and Engineering, Greg Peters; Police Chief, Bryan 

Sylvester; and Fire Chief, Marty Wade. Councilman Jeff Bickerstaff was absent. 

Mayor Felix called the meeting to order at 6:33 p.m.  

 

SCHOLARSHIP APPLICATIONS: Discuss and review the applications for the 2016 City of 

Sachse $1,000 scholarship from the Parks and Recreation Department. 

 

The Council reviewed and scored applications that were submitted to the Parks and Recreation 

Department. 

No action was taken. 

 

SH 78 AND 5TH STREET/DEWITT ROAD LIGHTING PROJECT: Discuss awarding the 

construction of the State Highway 78 and 5th Street/Dewitt Road lighting construction project to 

Mel’s Electric, LP.  

Mr. Peters introduced this item providing an overview of the project scope, engineering design, 

light fixture selection, bid process, bid alternates, banner information, staff recommendation and 

next steps. Mr. Peters stated that the project was advertised with a base bid and two alternate bids. 

The first being for State Highway 78 from 5th Street to Williford Road and the second being for 

State Highway 78 from Williford Road to Ranch Road. The alternate bids were included to allow 

flexibility for the City to complete additional street lighting based upon bid prices received and 

final available funds. Staff is recommending that Council select either the base bid or the base bid 

plus alternates one and two. 

The Council discussed the funding options and sources, how other CIP projects were funded, and 

the lighting vendor for this project. 

No action was taken. 

 

ADJOURNMENT:  At 7:16 p.m. Mayor Felix adjourned the meeting. 



 

 

 

_________________________________ 

      MIKE J FELIX, MAYOR  
ATTEST:         

 

______________________________________      

Michelle Lewis Sirianni, City Secretary    
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Legislation Details (With Text)

File #:  Version: 116-3341 Name: April 18, 2016 Council minutes.

Status:Type: Agenda Item Agenda Ready

File created: In control:5/5/2016 City Council

On agenda: Final action:5/16/2016

Title: Approve the minutes of the May 2, 2016 regular meeting.

Sponsors:

Indexes:

Code sections:

Attachments: 05.02.16 Minutes

Action ByDate Action ResultVer.

Title
Approve the minutes of the May 2, 2016 regular meeting.

Background
Minutes of the May 2, 2016 regular meeting.

Policy Considerations
None.

Budgetary Considerations
None.

Staff Recommendations
Approve the minutes of the May 2, 2016 regular meeting.
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CITY COUNCIL OF THE CITY OF SACHSE 

MEETING MINUTES 

MAY 2, 2016 

 

The City Council of the City of Sachse held a regular meeting on Monday, May 2, 2016 at 7:30 

p.m. at Sachse City Hall, 3815-B Sachse Road, Sachse, Texas. Those present were Mayor Mike 

Felix, Council Members Brett Franks, Charlie Ross, Paul Watkins, Bill Adams, and Cullen King 

City Manager, Gina Nash; City Secretary, Michelle Lewis Sirianni; City Engineer, Greg Peters; 

Community Development Director, Dustin McAfee; Parks and Recreation Director, Lance 

Whitworth; Human Resources Manager, Stacy Buckley; Finance Director, Teresa Savage; Fire 

Chief, Marty Wade and Police Chief, Bryan Sylvester. Councilman Jeff Bickerstaff was absent. 

Mayor Felix opened the meeting at 7:32 p.m. 

 

INVOCATION AND PLEDGE OF ALLEGIANCE TO U.S. AND STATE FLAG: The 

invocation was offered by Councilman King and the pledges by Councilman Ross. 

 

CONSENT AGENDA: All items listed on the Consent Agenda are considered routine and will 

be acted on by one motion, with no separate discussion of these items unless a Council member or 

citizen so requests. 16-3322 Approve the minutes of the April 18, 2016 workshop meeting. 16-

3323 Approve the minutes of the April 18, 2016 regular meeting. 16-3327 Consider a resolution 

authorizing purchase of a 2016 Chevrolet 1500 Silverado 4x2 Double Cab for the Public Works 

Department from Caldwell Country Chevrolet. 16-3332 Consider receiving the Monthly Revenue 

and Expenditure Report for the period ending March 31, 2016. 

Councilman Ross made a motion to approve items 16-3322, 16-3323, 16-3327, and 16-3332 as 

submitted. Councilman King seconded that motion and the motion was unanimously approved. 

 

MAYOR AND CITY COUNCIL ANNOUNCEMENTS REGARDING SPECIAL EVENTS,  

Mayor Pro Tem Franks stated that on Saturday, May 7 the Parks and Recreation will be showing 

The Good Dinosaur in the amphitheater. The movie will start around 8:15-ish or as it is dark. 

Popcorn and drinks will be served. On Monday, May 30 at Sachse City Hall there will be a small 

Memorial Day event at 11:30 a.m. to noon. 

Councilman King stated that it is national foster care month and encouraged everyone to foster or 

adopt a child.  

Councilman Ross stated the Library has several upcoming events. On Tuesday, May 3 there is 

Warrior Cats at 6:00 p.m. and Ronald McDonald. Saturday, May 7 is national free comic book 

day. The Library will be handing out free comics on a first come first serve basis. On Monday, 

May 16 the Library will be hosting how to make a rain barrel. Registration is required. And on 
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Saturday, April 21 from noon to 4:00 p.m. is the second annual AuthorCon with over thirty authors 

in attendance.  

Mayor Felix stated that the Relay for Life takes place April 29 and on May 6 at the Hyatt Place 

Garland, the Sachse Chamber will be hosting Men Who Cook at 6:30 p.m. 

 

16-3321 Administer Oath of Office to Martin Wade, Sachse Fire Chief. 

Captain Robert Knappage said a prayer in honor of the new Fire Chief. 

Mayor Felix administered the Oath of Office to Chief Wade with the pinning of his badge by Mrs. 

Wade in honor of his position.  

 

16-3320 Administer Oath of Office to Board and Commission member(s). 

Mayor Felix administered the Oath of Office to the following members. 

 Jim Mathis – Animal Shelter Board 

 Judith Lensch – Library Board 

 Chase Franks – Parks and Recreation Board 

 Robert Corbin –TIF Board 

 

CITIZENS INPUT: 

Kathy Cobb, 3820 6th Street, stated that the Relay for Life event held was a great event and enjoyed 

being there to participate with her friend and encouraged everyone to attend the public meeting on 

Wednesday, May 4 at 6:30 p.m. for the Comprehensive Plan update. 

  

REGULAR AGENDA ITEMS: 

 

16-3331 Discuss and consider fire department staffing plan and update by staff of the fire 

incident on Friday, April 22, 2016. 

Chief Wade provided a timeline and review of the fire incident that took place on April 22. 

Mrs. Nash provided background from June 2015 to present date regarding staffing for the Fire 

Department. Chief Wade presented objectives including current staffing levels, negative impacts, 

emergency response coverage, recommendations, SAFER grant, and future considerations. Chief 

Wade discussed how to optimize and utilize resources and how the six approved positions plus 

three proposed positions in 2016-2017 would be able to replace the part-time positions. The six 

2015-2016 positions have not been filled to date. Staff recommends to immediately fill the six 

vacant positions, requesting three additional full-time personnel, in 2016-2017 reduce the use of 

part-time personnel from two per day to only one, begin staffing a Fire Engine at Station #2 with 

the option for dual response, and initiate supervisory roles at Station #2.  Chief Wade discussed 
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how the SAFER grant if received would assist in firefighter salaries for two years, and would be 

able to consider eliminating part-time positions, provide enough personnel to fully staff Engine 2, 

provide one additional person per shift to reduce overtime or place Ambulance 2 in service, and 

receive salaries for six personnel for two years. Additional considerations include an apparatus 

replacement plan, career path/succession planning, and part-time personnel. More specifically, a 

Ladder Truck replacement. All of these considerations to be brought back to council in upcoming 

months. 

Mrs. Savage gave Council an overview of the FY 2016 budget for the Fire Department, a year to 

date analysis, the budget impact, and the FY 2016-2017 considerations. 

Council discussed supervisory positions, automatic aid versus mutual aid, response times, 

personnel/staffing, and equipment/vehicle purchasing and replacement policy.  

Mayor Felix asked if there was anyone in the audience that wishes to speak regarding this item. 

Angela Harrison, 3508 Ty Circle, stated she started petition on change.org to recommend fully 

staffing Fire Station #2. 

Corrine Smith, 4008 Blossom Drive, questioned the SAFER grant, Collin County versus Dallas 

County response aid, and staffing costs.  

Kathy Cobb, 3820 6th Street, asked about mutual aid with Dallas County, keeping older vehicles 

as backup, and if the City can reapply to the SAFER grant.  

Craig Jacobson, 7509 Keith Lane, stated that he thought Station #2 has been fully staffed. He 

would like to see the approval of the six firefighters and back fill the part-time personnel.  

Councilman Adams made a motion to authorize the City Manager to begin the hiring process for 

the six firefighters identified in the FY 2015-2016 budget. Councilman Watkins seconded that 

motion and the motion was unanimously approved. 

Council took a five minute recess. 

 

16-3324 Consider awarding the 2016 CDBG Alexander/6th Street Asphalt Reconstruction to 

Reynolds Asphalt & Construction Company in the amount not to exceed $91,849.00 and 

authorizing the City Manager to execute such agreement. 

Mr. Peters introduced this item with the project scope, which is to mill and remove existing asphalt 

pavement, construct a new asphalt street, and match driveway connection elevations. Mr. Peters 

reviewed the bid process and project funding aspects. Staff recommends approving the lowest 

bidder (Reynolds Asphalt) for the project with staff to coordinate with the contractor and Dallas 

County on a construction timeline. 

Councilman King asked if residents were notified about their drive-ways and ability to get in and 

out. Mr. Peters responded that all the affected residents were notified and the construction will not 

prevent access to their driveways. The contractors will be working with them to maintain access. 

Corrine Smith, 4008 Blossom Drive, asked where Dallas County receives their monies. Mr. Peters 

responded that she would need to contact Dallas County for any specifics on their project funding. 
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Councilman King made a motion to approve awarding the 2016 CDBG Alexander/6th Street 

Asphalt Reconstruction to Reynolds Asphalt & Construction Company in the amount not to exceed 

$91,849.00. Councilman Watkins seconded that motion and the motion was unanimously 

approved. 

 

16-3326 Consider a resolution awarding the construction of the State Highway 78 and 5th 

Street/Dewitt Road lighting construction project to Mel’s Electric, LP, a Limited Texas 

Partnership, authorizing its execution by the City Manager; and providing an effective date. 

Mr. Peters introduced this item stating that the City’s Capital Improvement Plan (CIP) included 

the construction of lighting improvements to State Highway 78 (SH 78) and 5th Street/Dewitt Road. 

The project was advertised with a base bid and two alternate bids. The base bid identified as the 

original project for SH 78 from Murphy Road to 5th Street, and 5th Street/Dewitt Road from SH 78 

to Ranch Road. The first alternate bid was for SH 78 from 5th Street to Williford Road and the 

second alternate bid was for SH 78 from Williford Road to Ranch Road. The alternate bids were 

included to allow flexibility for the City to complete additional street lighting based upon bid prices 

received and final available funds. Mr. Peters provided an overview of the project funding for all 

options. Staff recommends that the Council to approve either just the base bid or the base bid plus 

two alternate bids. 

Council discussed the two options as well as the light fixtures sustainability in severe weather.  

Corrine Smith, 4008 Blossom Drive, asked what RCC funds are. Mr. Peters responded that RCC 

stands for Retail Concentration Center. 

Kathy Cobb, 3820 6th Street, asked about the cost of each individual light and who replaces. 

Councilman Watkins made a motion to approve awarding the construction of the State Highway 

78 and 5th Street/Dewitt Road lighting construction project to Mel’s Electric, LP for the base bid 

plus two alternates in the amount not to exceed one million three hundred twenty-eight thousand 

nine hundred ninety-seven dollars and eighty cents ($1,328,997.80). Councilman Adams seconded 

that motion. The motioned passed with a five to one (5-1) vote. Mayor Pro Tem Franks was 

opposed. 

 

16-3319 Conduct a public hearing to consider and act on a request for a Special Use Permit 

for a Retail Drive Through on approximately 4.2 acres of land, generally located at 7340 SH 

78, currently zoned General Commercial District (C2). 

Mr. McAfee introduced this item with an overview of the project information including location 

and policy considerations. The current zoning and Future Land Use Plan both support the requested 

use. Mr. McAfee added that the building shall be architecturally similar to the building located at 

7360 SH 78. This provision is included within the proposed ordinance. The Planning and Zoning 

Commission unanimously recommended approval of the requested SUP at its April 11 meeting. 

Staff recommends approval of the proposed SUP with the special ordinance provisions.  

Councilman King asked the applicant if they had a business owner for the drive-thru. The applicant 

responded that they are looking for a different tenet at this time. Mayor Pro Tem Franks 
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commented that having another empty building is a concern. Mr. McAfee added that 84% of this 

strip is filled. 

Councilman Watkins made a motion to approve a Special Use Permit for a Retail Drive Through 

located at 7340 SH 78 with the special ordinance provisions discussed. Councilman King seconded 

that motion and the motion was unanimously approved. 

 

16-3330 Consider a resolution authorizing the Texas Coalition for Affordable Power, Inc. 

(TCAP) to negotiate an electric supply agreement for five years for deliveries of electricity 

effective January 1, 2018; authorizing TCAP to act as an agent on behalf of the City to enter 

into a contract for electricity; authorizing Gina Nash or Mike Felix to execute an electric 

supply agreement for deliveries of electricity effective January 1, 2018 and committing to 

budget for energy purchases in 2018 through 2022 and to honor the City’s commitments to 

purchase power for its electrical needs in 2018 through 2022 through TCAP.  

Mrs. Savage presented this item by stating that since March, several cities have successfully 

requested to join the rest of the coalition cities with the pricing obtained on March 9th, so staff 

reached out to TCAP to be included. TCAP’s designated supplier NextEra has agreed to allow the 

City to join in this pricing round. The rate has been set not to exceed 3.75 cents per kWh effective 

January 1, 2018.  

Council briefly discussed the rate and the quotes solicited by staff to an energy broker. 

Councilman King made a motion to authorize TCAP to negotiate an electric supply agreement for 

five years for deliveries of electricity effective January 1, 2018 of a rate not to exceed 3.75 cents 

per kWh. Councilman Ross seconded that motion and the motion was unanimously approved. 

 

ADJOURNMENT: 

Mayor Felix adjourned the meeting at 10:56 p.m. 

 

 

_________________________________ 

                                                                                           MIKE J FELIX, MAYOR 

ATTEST:         

 

______________________________________      

Michelle Lewis Sirianni, City Secretary    
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File #:  Version: 116-3334 Name: 2nd Quarter Budget and Investment Report

Status:Type: Agenda Item Agenda Ready

File created: In control:5/13/2016 City Council

On agenda: Final action:5/16/2016

Title: Consider acceptance of the Quarterly Budget and Investment Reports for the quarter ended March
31, 2016.

Sponsors:

Indexes:

Code sections:

Attachments: 2nd Quarter Budget Report

2nd Quarter 2016 Investment Report

Action ByDate Action ResultVer.

Title
Consider acceptance of the Quarterly Budget and Investment Report for the quarter ended March 31,
2016.

Background
The Finance Department releases a report quarterly on the City's finances.  The report is comprised
of two sections:  Budget and Investments. The Budget section includes revenues and expenditures
for the General, Utility, Debt Service, Impact Fee, Special Revenue, Street Maintenance Tax, and
Health Insurance funds.  The Investment Report provides investment activity details for the Money
Market, Investment Pool, and Certificate of Deposit accounts.

It is the strategy of the City to maintain a high percentage of idle funds invested in safe, secure and
liquid investment securities and pooled investment types in accordance with the Public Funds
Investment Act (PFIA) and City policy.

Cash on hand available for investing at 03/31/2016 was $33,565,945 in all funds. The average
interest/yield on all investments was .32%, and investment earnings totaled $21,383.

General Fund revenues are at 84% of budget and expenditures are at 49% as of 03/31/2016.  Utility
Fund revenues are at 76% of budget and expenditures are at 48%. Year-to-date Utility Fund revenue
includes transfers in from the Sachse Economic Development Corporation and the Tax Increment
Financing Fund totaling $2,345,572 for sewer capital projects. The adjusted revenue of $4,665,678
represents 50% of budgeted revenue.

Policy Considerations
The PFIA requires that the Investment Officers prepare and submit quarterly a written report of
investment transactions for all funds covered by the Investment Policy.
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Budgetary Considerations
There are no significant aberrations in the budget that would require budget adjustments at this time.

Staff Recommendations
Accept the Quarterly Budget and Investment Report for the quarter ending March 31, 2016.
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Legislation Details (With Text)

File #:  Version: 116-3337 Name: Atmos Settlement 2016

Status:Type: Agenda Item Agenda Ready

File created: In control:5/5/2016 City Council

On agenda: Final action:5/16/2016

Title: Consider an ordinance approving a negotiated settlement between ACSC and Atmos Energy Corp,
Mid-Tex Division regarding the company's 2016 rate review mechanism filings; declaring existing
rates to be unreasonable; adopting tariffs that reflect rate adjustments consistent with the negotiated
settlement; finding the rates to be set by the settlement tariffs to be just and reasonable and in the
public interest; requiring the company to reimburse ACSC'S reasonable ratemaking expenses;
determining that this ordinance was passed in accordance with the requirements of the Texas Open
Meetings Act; adopting a savings clause; declaring an effective date; and requiring delivery of this
ordinance to the company and the ACSC'S legal counsel.

Sponsors:

Indexes:

Code sections:

Attachments: Background

Ordinance

Attachments to Ordinance

Action ByDate Action ResultVer.

Title
Ordinance approving a negotiated settlement between ACSC and Atmos Energy Corp, Mid-Tex
Division regarding the company's 2016 rate review mechanism filings.

Background

The City, along with other similarly situated cities served by Atmos Energy Corp., Mid-Tex Division
(“Atmos Mid-Tex” or “Company”), is a member of the Atmos Cities Steering Committee (“ACSC”).
The RRM Tariff was originally adopted by ACSC member cities in 2007 as an alternative to the Gas
Reliability Infrastructure Program (“GRIP”), the statutory provision that allows Atmos to bypass the
City’s rate regulatory authority to increase its rates annually to recover capital investments. The RRM
Tariff has been modified several times, most recently in 2013.

The 2016 RRM filing is the fourth RRM filing under the renewed RRM Tariff.  On March 1, 2016,
Atmos made a filing requesting $35.4 million additional revenues on a system-wide basis.  Because
the City of Dallas has a separate rate review process, exclusion of Dallas results in the Company
requesting $28.6 million from other municipalities.

Environs customers (ratepayers outside municipal limits) remain under the Railroad Commission’s
exclusive original jurisdiction and have their rates set through the GRIP process.  If the Company had
used the GRIP process rather than the RRM process it would have received a $41 million increase,
or about $11 million more than will be approved by the Ordinance.  ACSC and  the Company have
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File #: 16-3337, Version: 1

reached an agreement, reflected in the Ordinance, to reduce the Company’s request by $5.5 million,
such that the Ordinance approving new rates reflects an increase of $29.9 million on a system-wide
basis, or $21.9 million for Mid-Tex Cities, exclusive of the City of Dallas.

The tariffs attached to the Ordinance approve rates that will increase the Company’s revenues by
$29.9 million for the Mid-Tex Rate Division, effective for bills rendered on or after June 1, 2016.  The
monthly residential customer charge will be $19.10.  The consumption charge will be $0.11378 per
Ccf. The monthly bill impact for the typical residential customer consuming 46.8 Ccf will be an
increase of $1.26, or about 2.43%. The typical commercial customer will see an increase of $3.81, or
1.43%.  Attached is a summary of the impact of new rates on the average bills of all customer
classes.

The ACSC Executive Committee and its designated legal counsel and consultants recommend that
all Cities adopt the Ordinance with its attachments approving the negotiated rate settlement resolving
the 2016 RRM filing, and implementing the rate change.

Policy Considerations
None

Budgetary Considerations
Atmos rate increases would affect the total cost of natural gas for city use, as well as residential and
commercial customers within the City.

Staff Recommendations
Approve an ordinance regarding the negotiated settlement between ACSC and Atmos Energy Corp.
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BACKGROUND 

The City, along with other similarly situated cities served by Atmos Energy Corp., Mid-Tex 

Division (“Atmos Mid-Tex” or “Company”), is a member of the Atmos Cities Steering Committee 

(“ACSC”).  The RRM Tariff was originally adopted by ACSC member cities in 2007 as an 

alternative to the Gas Reliability Infrastructure Program (“GRIP”), the statutory provision that 

allows Atmos to bypass the City’s rate regulatory authority to increase its rates annually to recover 

capital investments. The RRM Tariff has been modified several times, most recently in 2013.  

The 2016 RRM filing is the fourth RRM filing under the renewed RRM Tariff.  On March 1, 

2016, Atmos made a filing requesting $35.4 million additional revenues on a system-wide basis.  

Because the City of Dallas has a separate rate review process, exclusion of Dallas results in the 

Company requesting $28.6 million from other municipalities.  

Environs customers (ratepayers outside municipal limits) remain under the Railroad 

Commission’s exclusive original jurisdiction and have their rates set through the GRIP process.  If 

the Company had used the GRIP process rather than the RRM process it would have received a $41 

million increase, or about $11 million more than will be approved by the Ordinance.  ACSC and the 

Company have reached an agreement, reflected in the Ordinance, to reduce the Company’s request 

by $5.5 million, such that the Ordinance approving new rates reflects an increase of $29.9 million 

on a system-wide basis, or $21.9 million for Mid-Tex Cities, exclusive of the City of Dallas.  

The tariffs attached to the Ordinance approve rates that will increase the Company’s 

revenues by $29.9 million for the Mid-Tex Rate Division, effective for bills rendered on or after 

June 1, 2016.  The monthly residential customer charge will be $19.10.  The consumption charge 

will be $0.11378 per Ccf. The monthly bill impact for the typical residential customer consuming 

46.8 Ccf will be an increase of $1.26, or about 2.43%. The typical commercial customer will see an 

increase of $3.81, or 1.43%.  Attached is a summary of the impact of new rates on the average bills 

of all customer classes.   

The ACSC Executive Committee and its designated legal counsel and consultants 

recommend that all Cities adopt the Ordinance with its attachments approving the negotiated rate 

settlement resolving the 2016 RRM filing, and implementing the rate change.   

Explanation of “Be It Ordained” Sections: 

1. This section approves all findings in the Ordinance. 

 

2. This section finds the settled amount of $29.9 million to be a comprehensive settlement of 

gas utility rate issues arising from Atmos Mid-Tex’s 2016 RRM filing, and that such 

settlement is in the public interest and is consistent with the City’s statutory authority. 

 

3. This section finds the existing Atmos Mid-Tex rates to be unreasonable, and approves the 

new tariffed rates providing for additional revenues over currently-billed rates of $29.9 

million and adopts the attached new rate tariffs (Attachment A). 

 

4. This section establishes the baseline for pensions and other post-employment benefits for 

future rate cases (Attachment C). 



 

 

 

5. This section requires the Company to reimburse Cities for reasonable ratemaking costs 

associated with reviewing and processing the RRM filing. 

 

6. This section repeals any resolution or ordinance that is inconsistent with this Ordinance. 

 

7. This section finds that the meeting was conducted in compliance with the Texas Open 

Meetings Act, Texas Government Code, Chapter 551. 

 

8. This section is a savings clause, which provides that if any section(s) is later found to be 

unconstitutional or invalid, that finding shall not affect, impair or invalidate the remaining 

provisions of this Ordinance.  This section further directs that the remaining provisions of 

the Ordinance are to be interpreted as if the offending section or clause never existed. 

 

9. This section provides for an effective date upon passage which, according to the Cities’ 

ordinance that adopted the RRM process, is June 1, 2016. 

 

10. This paragraph directs that a copy of the signed Ordinance be sent to a representative of the 

Company and legal counsel for the Steering Committee. 

 



 

ORDINANCE NO. ______________ 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 

SACHSE, TEXAS, APPROVING A NEGOTIATED SETTLEMENT 

BETWEEN THE ATMOS CITIES STEERING COMMITTEE 

(“ACSC”) AND ATMOS ENERGY CORP., MID-TEX DIVISION 

REGARDING THE COMPANY’S 2016 RATE REVIEW 

MECHANISM FILINGS; DECLARING EXISTING RATES TO BE 

UNREASONABLE; ADOPTING TARIFFS THAT REFLECT RATE 

ADJUSTMENTS CONSISTENT WITH THE NEGOTIATED 

SETTLEMENT; FINDING THE RATES TO BE SET BY THE 

SETTLEMENT TARIFFS TO BE JUST AND REASONABLE AND 

IN THE PUBLIC INTEREST; REQUIRING THE COMPANY TO 

REIMBURSE ACSC’S REASONABLE RATEMAKING EXPENSES; 

DETERMINING THAT THIS ORDINANCE WAS PASSED IN 

ACCORDANCE WITH THE REQUIREMENTS OF THE TEXAS 

OPEN MEETINGS ACT; ADOPTING A SAVINGS CLAUSE; 

DECLARING AN EFFECTIVE DATE; AND REQUIRING 

DELIVERY OF THIS ORDINANCE TO THE COMPANY AND THE 

ACSC’S LEGAL COUNSEL. 

WHEREAS, the City of Sachse, Texas (“City”) is a gas utility customer of Atmos 

Energy Corp., Mid-Tex Division (“Atmos Mid-Tex” or “Company”), and a regulatory authority 

with an interest in the rates and charges of Atmos Mid-Tex; and 

 

WHEREAS, the City is a member of the Atmos Cities Steering Committee (“ACSC”), a 

coalition of similarly-situated cities served by Atmos Mid-Tex (“ACSC Cities”) that have joined 

together to facilitate the review of, and response to, natural gas issues affecting rates charged in 

the Atmos Mid-Tex service area; and  

 

WHEREAS, ACSC and the Company worked collaboratively to develop a new Rate 

Review Mechanism (“RRM”) tariff that allows for an expedited rate review process by ACSC 

Cities as a substitute to the Gas Reliability Infrastructure Program (“GRIP”) process instituted by 

the Legislature, and that will establish rates for the ACSC Cities based on the system-wide cost 

of serving the Atmos Mid-Tex Division; and  

 

WHEREAS, on March 1, 2016, Atmos Mid-Tex filed its 2016 RRM rate request with 

ACSC Cities; and  

 

WHEREAS, ACSC coordinated its review of the Atmos Mid-Tex 2016 RRM filing 

through its Executive Committee, assisted by ACSC’s attorneys and consultants, to resolve 

issues identified in the Company’s RRM filing; and  



 

WHEREAS, the Executive Committee, as well as ACSC’s counsel and consultants, 

recommend that ACSC Cities approve an increase in base rates for Atmos Mid-Tex of $29.9 

million on a system-wide basis; and 

 

WHEREAS, the attached tariffs implementing new rates are consistent with the 

recommendation of the ACSC Executive Committee, are agreed to by the Company, and are just, 

reasonable, and in the public interest; and 

 

WHEREAS, the RRM Tariff contemplates reimbursement of ACSC’s reasonable 

expenses associated with RRM applications;  

 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 

Sachse, TEXAS: 

 

SECTION 1.  That the findings set forth in this Ordinance are hereby in all things 

approved. 

 

SECTION 2.  That the City Council finds that the settled amount of an increase in 

revenues of $29.9 million on a system-wide basis represents a comprehensive settlement of gas 

utility rate issues affecting the rates, operations, and services offered by Atmos Mid-Tex within 

the municipal limits arising from Atmos Mid-Tex’s 2016 RRM filing is in the public interest, 

and is consistent with the City’s authority under Section 103.001 of the Texas Utilities Code. 

 

SECTION 3.  That the existing rates for natural gas service provided by Atmos Mid-Tex 

are unreasonable.  The new tariffs attached hereto and incorporated herein as Attachment A, are 

just and reasonable, and are designed to allow Atmos Mid-Tex to recover annually an additional 

$29.9 million in revenue over the amount allowed under currently approved rates, as shown in 

the Proof of Revenues attached hereto and incorporated herein as Attachment B; such tariffs are 

hereby adopted. 

 

SECTION 4. That the ratemaking treatment for pensions and other post-employment 

benefits in Atmos Mid-Tex’s next RRM filing shall be as set forth on Attachment C, attached 

hereto and incorporated herein.  

 

SECTION 5.  That Atmos Mid-Tex shall reimburse the reasonable ratemaking expenses 

of the ACSC in processing the Company’s 2016 RRM filing. 

 



 

SECTION 6.  That to the extent any resolution or ordinance previously adopted by the 

Council is inconsistent with this Ordinance, it is hereby repealed.  

 

SECTION 7.  That the meeting at which this Ordinance was approved was in all things 

conducted in strict compliance with the Texas Open Meetings Act, Texas Government Code, 

Chapter 551. 

 

SECTION 8.  That if any one or more sections or clauses of this Ordinance is adjudged 

to be unconstitutional or invalid, such judgment shall not affect, impair, or invalidate the 

remaining provisions of this Ordinance, and the remaining provisions of the Ordinance shall be 

interpreted as if the offending section or clause never existed. 

 

SECTION 9.  That consistent with the City Ordinance that established the RRM process, 

this Ordinance shall become effective from and after its passage with rates authorized by 

attached tariffs to be effective for bills rendered on or after June 1, 2016. 

 

SECTION 10.  That a copy of this Ordinance shall be sent to Atmos Mid-Tex, care of 

Chris Felan, Vice President of Rates and Regulatory Affairs Mid-Tex Division, Atmos Energy 

Corporation, 5420 LJB Freeway, Suite 1862, Dallas, Texas 75240, and to Geoffrey Gay, General 

Counsel to ACSC, at Lloyd Gosselink Rochelle & Townsend, P.C., 816 Congress Avenue, 

Suite 1900, Austin, Texas 78701. 

 

PASSED AND APPROVED this 16th day of May, 2016. 

  

Mike J. Felix, Mayor 

ATTEST: APPROVED AS TO FORM: 

 __   

Michelle Lewis Sirianni, City Secretary City Attorney 
 
 

 

 
 

 

 
 



MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: R – RESIDENTIAL SALES

APPLICABLE TO:
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2016 PAGE: 12

Application
Applicable to Residential Customers for all natural gas provided at one Point of Delivery and measured
through one meter.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:

Charge Amount

Customer Charge per Bill $ 19.10 per month

Rider CEE Surcharge $ 0.02 per month1

Total Customer Charge $ 19.12 per month

Commodity Charge – All Ccf $0.11378 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

1
Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2015.

Attachment A



MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: C – COMMERCIAL SALES

APPLICABLE TO:
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2016 PAGE: 13

Application
Applicable to Commercial Customers for all natural gas provided at one Point of Delivery and measured
through one meter and to Industrial Customers with an average annual usage of less than 30,000 Ccf.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:

Charge Amount

Customer Charge per Bill $ 41.75 per month

Rider CEE Surcharge $ 0.02 per month1

Total Customer Charge $ 41.77 per month

Commodity Charge – All Ccf $ 0.08494 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

1 Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2015.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: I – INDUSTRIAL SALES

APPLICABLE TO:
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2016 PAGE: 14

Application
Applicable to Industrial Customers with a maximum daily usage (MDU) of less than 3,500 MMBtu per day
for all natural gas provided at one Point of Delivery and measured through one meter. Service for
Industrial Customers with an MDU equal to or greater than 3,500 MMBtu per day will be provided at
Company's sole option and will require special contract arrangements between Company and Customer.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and MMBtu charges to the
amounts due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 738.00 per month

First 0 MMBtu to 1,500 MMBtu $ 0.3096 per MMBtu

Next 3,500 MMBtu $ 0.2267 per MMBtu

All MMBtu over 5,000 MMBtu $ 0.0486 per MMBtu

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Curtailment Overpull Fee
Upon notification by Company of an event of curtailment or interruption of Customer’s deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index
In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.

Attachment A



MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: I – INDUSTRIAL SALES

APPLICABLE TO:
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2016 PAGE: 15

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate I, Customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.

Attachment A



MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T – TRANSPORTATION

APPLICABLE TO:
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2016 PAGE: 16

Application
Applicable, in the event that Company has entered into a Transportation Agreement, to a customer
directly connected to the Atmos Energy Corp., Mid-Tex Division Distribution System (Customer) for the
transportation of all natural gas supplied by Customer or Customer’s agent at one Point of Delivery for
use in Customer's facility.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's bill will be calculated by adding the following Customer and MMBtu charges to the amounts
and quantities due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 738.00 per month

First 0 MMBtu to 1,500 MMBtu $ 0.3096 per MMBtu

Next 3,500 MMBtu $ 0.2267 per MMBtu

All MMBtu over 5,000 MMBtu $ 0.0486 per MMBtu

Upstream Transportation Cost Recovery: Plus an amount for upstream transportation costs in
accordance with Part (b) of Rider GCR.

Retention Adjustment: Plus a quantity of gas as calculated in accordance with Rider RA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Imbalance Fees
All fees charged to Customer under this Rate Schedule will be charged based on the quantities
determined under the applicable Transportation Agreement and quantities will not be aggregated for any
Customer with multiple Transportation Agreements for the purposes of such fees.

Monthly Imbalance Fees
Customer shall pay Company the greater of (i) $0.10 per MMBtu, or (ii) 150% of the difference per MMBtu
between the highest and lowest “midpoint” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” during such month, for the MMBtu of Customer’s monthly Cumulative
Imbalance, as defined in the applicable Transportation Agreement, at the end of each month that exceeds
10% of Customer’s receipt quantities for the month.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T – TRANSPORTATION

APPLICABLE TO:
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2016 PAGE: 17

Curtailment Overpull Fee
Upon notification by Company of an event of curtailment or interruption of Customer’s deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index
In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.

Agreement
A transportation agreement is required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate T, customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: WNA – WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO:
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 11/01/2016 PAGE: 41

Provisions for Adjustment

The Commodity Charge per Ccf (100 cubic feet) for gas service set forth in any Rate Schedules utilized
by the cities of the Mid-Tex Division service area for determining normalized winter period revenues shall
be adjusted by an amount hereinafter described, which amount is referred to as the "Weather
Normalization Adjustment." The Weather Normalization Adjustment shall apply to all temperature
sensitive residential and commercial bills based on meters read during the revenue months of November
through April. The five regional weather stations are Abilene, Austin, Dallas, Waco, and Wichita Falls.

Computation of Weather Normalization Adjustment

The Weather Normalization Adjustment Factor shall be computed to the nearest one-hundredth cent

per Ccf by the following formula:

(HSFi x (NDD-ADD) )

WNAFi = Ri

(BLi + (HSFi x ADD) )

Where

i = any particular Rate Schedule or billing classification within any such

particular Rate Schedule that contains more than one billing classification

WNAFi = Weather Normalization Adjustment Factor for the ith rate schedule or

classification expressed in cents per Ccf

Ri = Commodity Charge rate of temperature sensitive sales for the ith schedule or

classification.

HSFi = heat sensitive factor for the ith schedule or classification divided by the

average bill count in that class

NDD = billing cycle normal heating degree days calculated as the simple ten-year

average of actual heating degree days.

ADD = billing cycle actual heating degree days.

Bli = base load sales for the ith schedule or classification divided by the average

bill count in that class

The Weather Normalization Adjustment for the jth customer in ith rate schedule is computed as:

WNAi = WNAFi x qij

Where qij is the relevant sales quantity for the jth customer in ith rate schedule.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: WNA – WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO:
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 11/01/2016 PAGE: 42

Base Use/Heat Use Factors

Residential Commercial

Base use Heat use Base use Heat use

Weather Station Ccf Ccf/HDD Ccf Ccf/HDD

Abilene 10.09 0.1392 98.01 0.6440

Austin 11.21 0.1551 203.36 0.8564

Dallas 13.72 0.2048 189.83 0.9984

Waco 9.89 0.1411 129.75 0.6695

Wichita

Falls

11.49 0.1506 122.35 0.5967

Weather Normalization Adjustment (WNA) Report

On or before June 1 of each year, the company posts on its website at atmosenergy.com/mtx-wna, in
Excel format, a Weather Normalization Adjustment (WNA) Report to show how the company calculated
its WNAs factor during the preceding winter season. Additionally, on or before June 1 of each year, the
company files one hard copy and an Excel version of the WNA Report with the Railroad Commission of
Texas' Gas Services Division, addressed to the Director of that Division.
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File Date: March 1, 2016

ATMOS ENERGY CORP., MID-TEX DIVISION

PROPOSED TARIFF STRUCTURE (BEFORE RATE CASE EXPENSE RECOVERY)

TEST YEAR ENDING DECEMBER 31, 2015

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k)

1 Proposed Change In Rates: 29,603,205$ Schedule A

2 Proposed Change In Rates without Revenue Related Taxes: 27,447,850$ Ln 1 divided by factor on WP_F-5.1

3

4

5

6 Revenue Requirements Allocations

7 Residential 338,431,486$ 77.95% Per GUD 10170 Final Order

8 Commercial 84,223,622 19.40% Per GUD 10170 Final Order

9 Industrial and Transportation 11,490,316 2.65% Per GUD 10170 Final Order

10 Net Revenue Requirements GUD No. 10170 434,145,424$

11

12

13

14

15

16 With Proportional Increase all classes but Residential and a 40% residential base charge increase: With Customer Charges Rounded Off and residential base charge increase for 2015 limited to $0.50 per RRM tariff:

17

18 Current Prospective Revenues Proposed Change

Proposed

Change In

Revenues

Proposed

Rates Proposed Revenues

19

20 Residential Base Charge 18.56$ 0.48$ 8,558,622$ Residential Base Charge 0.52$ 9,335,278$ 19.08$ 339,813,673$

21 Residential Consumption Charge 0.09931$ 0.01540$ 12,837,933 Residential Consumption Charge 0.01447$ 12,061,297 0.11378$ 94,839,970

22 Commercial Base Charge 39.87$ 1.81$ 2,662,423 Commercial Base Charge 1.83$ 2,697,162 41.70$ 61,390,268

23 Commercial Consumption Charge 0.08020$ 0.00480$ 2,662,423 Commercial Consumption Charge 0.00474$ 2,626,475 0.08494$ 47,065,984

24 I&T Base Charge 697.35$ 38.03$ 363,224 I&T Base Charge 39.65$ 378,728 737.00$ 7,039,815

25 I&T Consumption Charge Tier 1 MMBTU 0.2937$ 0.0166$ 172,167 I&T Consumption Charge Tier 1 MMBTU 0.0159$ 165,150 0.3096$ 3,215,747

26 I&T Consumption Charge Tier 2 MMBTU 0.2151$ 0.0121$ 139,070 I&T Consumption Charge Tier 2 MMBTU 0.0116$ 132,888 0.2267$ 2,597,042

27 I&T Consumption Charge Tier 3 MMBTU 0.0461$ 0.0026$ 51,988 I&T Consumption Charge Tier 3 MMBTU 0.0025$ 49,955 0.0486$ 971,117

28 27,447,850$ 27,446,933$ 556,933,616$

29

WP_J-5

Page 2 of 4

Attachment B
Proof of Revenues



File Date: March 1, 2016

Line

No. Description

Pension

Account Plan

("PAP")

Post-

Retirement

Medical Plan

("FAS 106")

Pension

Account Plan

("PAP")

Supplemental

Executive Benefit

Plan ("SERP")

Post-

Retirement

Medical Plan

("FAS 106")

Adjustment

Total
(a) (b) (c) (d) (e) (f) (g)

1 Fiscal Year 2016 Towers Watson Report as adjusted (1), (3) 5,101,680$ 2,896,450$ 7,840,683$ 150,433$ 4,466,430$

2 O&M Expense Factor (2) 96.41% 96.41% 37.42% 20.77% 37.42%

3 Fiscal Year 2016 Actuarially Determined O&M Benefits (Ln 1 x Ln 2) 4,918,540$ 2,792,473$ 2,933,599$ 31,249$ 1,671,119$

4 Allocation to Mid-Tex (2) 40.56% 40.56% 71.52% 100.00% 71.52%
5 Mid-Tex Benefits Expense Included in Rates - Proposed (Ln 3 x Ln 4) 1,995,016$ 1,132,659$ 2,098,222$ 31,249$ 1,195,248$ 6,452,393$

6

7

Mid-Tex Benefits Expense per GUD 10359 and RRM Test Year Ending

December 31, 2014 Benchmark (4) 2,831,859$ 2,013,260$ 2,925,600$ 34,809$ 2,695,721$ 10,501,250$

8

9 Test Year Adjustment (Line 5 minus Line 7) (836,844)$ (880,601)$ (827,379)$ (3,561)$ (1,500,472)$ (4,048,856)$

10

11 Adjustment Summary:

12 Account 922 (836,844)$ (880,601)$ -$ -$ -$ (1,717,445)$

13 Account 926 - - (827,379) (3,561) (1,500,472) (2,331,412)

14 Total (Ln 12 plus Ln 13) (836,844)$ (880,601)$ (827,379)$ (3,561)$ (1,500,472)$ (4,048,856)$

15

16

17 Notes:

18 1. Studies not applicable to Mid-Tex or Shared Services are omitted.

19 2. The factors on Lines 2 and 4 are based on the factors in 2016 RRM (Test Year Ending December 31,2015).

20 3. SSU amounts exclude cost centers which do not allocate to Mid-Tex for rate making purposes.

21 4. GUD No. 10359 is the benchmark for January-May which is the same benchmark as used in the RRM TYE December 31, 2014 for June-December.

ATMOS ENERGY CORP., MID-TEX DIVISION
PENSIONS AND RETIREE MEDICAL BENEFITS ADJUSTMENT

TEST YEAR ENDING DECEMBER 31, 2015

Shared Services Mid-Tex Direct

WP_F-2.3
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Line

No. Description

Pension

Account Plan

("PAP")

Post-Retirement

Medical Plan

("FAS 106")

Pension

Account Plan

("PAP")

Supplemental

Executive Benefit

Plan ("SERP")

Post-Retirement

Medical Plan

("FAS 106")

Adjustment

Total
(a) (b) (c) (d) (e) (f) (g)

1

Fiscal Year 2016 Towers Watson Report (excluding Removed Cost

Centers) 5,101,680$ 2,896,450$ 7,840,683$ 150,433$ 4,466,430$

2 Allocation to Mid-Tex 40.56% 40.56% 71.52% 100.00% 71.52%

3

FY16 Towers Watson Benefit Costs (excluding Removed Cost

Centers) Allocated to MTX (Ln 1 x Ln 2) 2,069,299$ 1,174,833$ 5,607,955$ 150,433$ 3,194,561$

4 O&M and Capital Allocation Factor 100.00% 100.00% 100.00% 100.00% 100.00%

5

FY16 Towers Watson Benefit Costs To Approve (excluding

Removed Cost Centers) (Ln 3 x Ln 4) 2,069,299$ 1,174,833$ 5,607,955$ 150,433$ 3,194,561$ 12,197,081$

6

7

8 Summary of Costs to Approve:
9

10 Total Pension Account Plan ("PAP") 2,069,299$ 5,607,955$ 7,677,254$

11 Total Post-Retirement Medical Plan ("FAS 106") 1,174,833$ 3,194,561$ 4,369,394

12 Total Supplemental Executive Retirement Plan ("SERP") 150,433$ 150,433

13 Total (Ln 10 + Ln 11 + Ln 12) 2,069,299$ 1,174,833$ 5,607,955$ 150,433$ 3,194,561$ 12,197,081$

14

15

16 O&M Expense Factor 96.41% 96.41% 37.42% 20.77% 37.42%

17

18 Expense Portion (Ln 13 x Ln 16) 1,995,016$ 1,132,659$ 2,098,222$ 31,249$ 1,195,248$ 6,452,393$

19

20 Capital Factor 3.59% 3.59% 62.58% 79.23% 62.58%

21

22 Capital Portion (Ln 13 x Ln 20) 74,283$ 42,174$ 3,509,733$ 119,184$ 1,999,313$ 5,744,687$

23

24 Total (Ln 18 + Ln 22) 2,069,299$ 1,174,833$ 5,607,955$ 150,433$ 3,194,561$ 12,197,081$

ATMOS ENERGY CORP., MID-TEX DIVISION
PENSIONS AND RETIREE MEDICAL BENEFITS FOR CITIES APPROVAL

TEST YEAR ENDING DECEMBER 31, 2015

Shared Services Mid-Tex Direct

Attachment C
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File #:  Version: 116-3338 Name: Public Works Week Proclamation

Status:Type: Agenda Item Agenda Ready

File created: In control:5/5/2016 City Council

On agenda: Final action:5/16/2016

Title: Proclamation recognizing the week of May 15-21, 2016 as National Public Works Week in the City of
Sachse.

Sponsors:

Indexes:

Code sections:

Attachments: Proclamation

Action ByDate Action ResultVer.

Title
Proclamation recognizing the week of May 15-21, 2016 as National Public Works Week in the City of
Sachse.

Background
Since 1960, the American Public Works Association (APWA) has sponsored National Public Works
Week. Across North America, more than 29,000 APWA members in the U.S. and Canada use this
week to energize and educate the public on the importance of public works.

Public works infrastructure, facilities, and services provided in our community are a vital part of our
citizens’ everyday lives.  The quality and effectiveness of Sachse’s water works, sanitary sewers,
storm sewers, and street systems as well as their planning, design, and construction, are vitally
dependent upon the efforts and skill of public works staff.  It is in the public interest for the citizens of
Sachse to maintain a progressive interest in the public works programs of their community.

Policy Considerations
None

Budgetary Considerations
None

Staff Recommendations
Present Proclamation to the Public Works Department.
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PROCLAMATION 

 

 

WHEREAS, public works infrastructure, facilities, and services provided in 

our community are a vital part of our citizens’ everyday lives, and 

     

WHEREAS, the quality and effectiveness of Sachse’s water works, sanitary 

sewers, storm sewers, and street systems as well as their planning, design, and 

construction, are vitally dependent upon the efforts and skill of public works 

staff, and 

 

WHEREAS, the qualified and dedicated personnel who staff our Public 

Works Department serve to improve the health, safety, welfare, and quality of 

life for our citizens, and 

 

WHEREAS, it is in the public interest for the citizens of Sachse to maintain a 

progressive interest in the public works programs of their community.  

 

I, THEREFORE, Mike Felix, Mayor of the City of Sachse, do hereby 

proclaim: May 15-21, 2016 as National Public Works Week in the City of 

Sachse and urge all citizens to recognize the contributions which public works 

officials make every day to our health, safety, welfare, and quality of life. 

 

IN WITNESS WHEREOF, I have hereunto set my hand and caused the Seal 

of the City of Sachse, Texas to be affixed this the 16th day of May, 2016. 

 
 

 

____________________ 

Mike J. Felix 

Mayor 
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File #:  Version: 116-3344 Name: 2016 Scholarship Award Presentation

Status:Type: Agenda Item Agenda Ready

File created: In control:5/12/2016 City Council

On agenda: Final action:5/16/2016

Title: Presentation of scholarship award to Wylie East High School Senior, Jeanine Saygi.

Sponsors:

Indexes:

Code sections:

Attachments:

Action ByDate Action ResultVer.

Title
Presentation of scholarship award to Wylie East High School Senior, Jeanine Saygi.

Background
This is the third year that the City of Sachse is offering a $1,000 scholarship to a student who
is currently enrolled at the 12th grade level and lives in Sachse.  The City Council reviewed
scholarship applications at the May 2nd meeting and selected Jeanine Saygi, a senior at
Wylie East High School, to be the recipient of this distinguished award. The scholarship
award is made possible by the City's solid waste provider, Republic Services.  Under the
terms of the city's waste disposal contract, Republic Services provides $1,000 annual to be
used for a scholarship to a local youth from Sachse.

Policy Considerations
None

Budgetary Considerations
The $1,000 is donated by Republic Services to be used for a scholarship.

Staff Recommendations
Presentation only.
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City of Sachse, Texas

Legislation Details (With Text)

File #:  Version: 116-3354 Name: Hudson Speed Limit

Status:Type: Agenda Item Agenda Ready

File created: In control:5/12/2016 City Council

On agenda: Final action:5/16/2016

Title: Consider an ordinance of the City of Sachse, Texas, amending the code of ordinances by amending
Chapter 9 “traffic regulations” by amending Section 9-4 titled “speed limits” to amend the maximum
prima facie speed limit for a portion of Hudson Drive within the corporate limits of the City of Sachse.

Sponsors:

Indexes:

Code sections:

Attachments: Ordinance

Attachment 1 - Existing Speed Limit Map

Action ByDate Action ResultVer.

Title
Speed Limit on Hudson Drive

Background
City staff has conducted a traffic study regarding the speed limit of Hudson Drive from Miles Road to
Merritt Road in the City of Sachse, Texas. The study included a review of the roadway geometry and
characteristics, pavement condition, and current speed limits. In addition, staff consulted the
guidelines provided by the Manual on Uniform Traffic Control Devices (MUTCD) relative to speed
limits on public roadways.

The City of Sachse standard speed limit for public streets is 30 miles per hour, unless a special
speed zone is created.

Currently, Hudson Drive has a speed limit of 20 miles per hour from Miles Road to the eastern edge
of the Garland ISD school properties. This section of road is currently also a school zone. During
school pickup and drop-off, the school zone in this area has the same speed limit of 20 miles per
hour. The speed limit is 30 miles per hour from the eastern edge of the Garland ISD properties to
Merritt Road.

Prior to the construction of Hudson Drive from the Garland ISD properties to the Heritage Park
Subdivision, Hudson Drive was a dead-end road that primarily served as access to the two Garland
ISD schools, Hudson Middle School and Sewell Elementary.  Now that Hudson Drive is open from
Miles Road to Merritt Road, it serves as a collector road in the City.  The speed limit change from 30
miles per hour to 20 miles per hour is confusing to motorists during portions of the day when the
school zone is not in effect.  (See Attachment 1 - Existing Speed Limit Map)

Upon review, staff is recommending that the maximum prima facie speed limit on Hudson Drive from
Miles Road to the eastern edge of the Garland ISD school properties be increased to 30 miles per
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Miles Road to the eastern edge of the Garland ISD school properties be increased to 30 miles per
hour, to create a consistent speed limit for Hudson Drive from Miles Road to Merritt Road. Staff
concludes that the current school zone of 20 miles per hour adequately serves the purpose of
reducing speed during school pickup and drop-off times. The permanent 20 mile per hour speed limit
during non-school traffic times is not necessary in this location, and is not consistent with the City of
Sachse standard speed limit of 30 miles per hour for public streets.

Staff recommends the existing school zone of 20 mph to remain in place.

Policy Considerations
Section  545.356 of the Transportation Code provides that whenever the governing body of the City
shall determine upon the basis of an engineering and traffic investigation that any prima facie speed
therein set forth is greater or less than is reasonable or safe under the conditions found to exist at
any intersection or other place or upon any part of a street or highway within the city, taking into
consideration the width and condition of the pavement and other circumstances on such portion of
said street or highway, as well as the usual traffic thereon, said governing body may determine and
declare a reasonable and safe prima facie speed limit thereat or thereon by the passage of an
ordinance, which shall be effective when appropriate signs giving notice thereof are erected at such

intersection or other place or part of the street or highway

Budgetary Considerations
None.

Staff Recommendations
Approve an ordinance of the City of Sachse, Texas, amending the code of ordinances by amending
Chapter 9 “traffic regulations” by amending Section 9-4 titled “speed limits” to amend the maximum
prima facie speed limit for a portion of Hudson Drive within the corporate limits of the City of Sachse;
providing a repealing clause; providing a savings clause; providing a severability clause; providing for
a penalty of fine not to exceed the sum of two hundred ($200.00) dollars for each offense; and
providing for an effective date.
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ORDINANCE NO. _______ 

 

AN ORDINANCE OF THE CITY OF SACHSE, TEXAS, AMENDING THE 

CODE OF ORDINANCES BY AMENDING CHAPTER 9 “TRAFFIC 

REGULATIONS” BY AMENDING SECTION 9-4 TITLED “SPEED 

LIMITS” TO AMEND THE MAXIMUM PRIMA FACIE SPEED LIMIT 

FOR A PORTION OF HUDSON DRIVE WITHIN THE CORPORATE 

LIMITS OF THE CITY OF SACHSE; PROVIDING A REPEALING 

CLAUSE; PROVIDING A SAVINGS CLAUSE; PROVIDING A 

SEVERABILITY CLAUSE; PROVIDING FOR A PENALTY OF FINE NOT 

TO EXCEED THE SUM OF TWO HUNDRED ($200.00) DOLLARS FOR 

EACH OFFENSE; AND PROVIDING FOR AN EFFECTIVE DATE. 

 

 WHEREAS, Section 545.356 of the Transportation Code provides that whenever the 

governing body of the City shall determine upon the basis of an engineering and traffic investigation 

that any prima facie speed therein set forth is greater or less than is reasonable or safe under the 

conditions found to exist at any intersection or other place or upon any part of a street or highway 

within the City, taking into consideration the width and condition of the pavement and other 

circumstances on such portion of said street or highway, as well as the usual traffic thereon, said 

governing body may determine and declare a reasonable and safe prima facie speed limit thereat or 

thereon by the passage of an ordinance, which shall be effective when appropriate signs giving notice 

thereof are erected at such intersection or other place or part of the street or highway; and, 

 

 WHEREAS, the City Council of the City of Sachse, Texas, upon the basis of an engineering 

and traffic investigation finds it necessary to alter prima facie maximum speed limits established by 

Section 545.356 of the Transportation Code, the following prima facie speed limits hereafter 

indicated for vehicles are hereby determined and declared to be reasonable and safe, and such speed 

limits are hereby fixed at the rate of speed indicated for vehicles traveling upon the named streets 

and highways, or parts thereof. 

 

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY 

OF SACHSE, TEXAS, THAT: 

 

SECTION 1. That Chapter 9 “Traffic Regulations” of the City of Sachse Code of Ordinances be, 

and the same is hereby amended by amending Section 9-4 “Speed limits” to read as follows: 

 

“Chapter 9 

 

TRAFFIC REGULATIONS 

 

… 

 

Sec. 9-4 Speed limits. 

  

… 
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 B. Special speed zones.  Pursuant to subsection A(3) above, the following streets, or 

portions thereof, are designated as special speed zones. A person commits an offense if he or she 

drives a vehicle in a special speed zone at a speed greater than is reasonable and prudent under the 

circumstances then existing. Except when a special hazard exists that requires lower speeds for 

compliance with the preceding sentence, the limits specified in this subsection shall be lawful, but 

any speed in excess of the limits specified in this subsection shall be prima facie evidence that the 

speed is not reasonable or prudent and that it is unlawful: 

 

. . .  

 

 (12) Hudson Drive: 

 

Eastbound from Miles Road for a distance of approximately 1,760 feet east to be  

30 MPH 

 

Westbound from approximately 1,760 feet east of Miles Road to Miles Road to be  

30 MPH 

 

…”   

 

SECTION 2. That any provisions of the ordinances of the City of Sachse in conflict with the 

provisions of this ordinance be and the same are hereby repealed and any provisions not so in conflict 

shall remain in force and effect. 
 

SECTION 3. That an offense committed before the effective date of this ordinance is governed by 

the prior law and the provisions of the Code of Ordinances as amended, in effect when the offense 

was committed and the former law is continued in effect for this purpose. 

 

SECTION 4. That should any sentence, paragraph, subdivision, clause, phrase or section of this 

ordinance be adjudged or held to be unconstitutional, illegal, or invalid, the same shall not affect 

the validity of this ordinance as a whole, or any part or provision thereof other than the part so 

decided to be invalid, illegal, or unconstitutional, and shall not affect the validity of the Code of 

Ordinances as a whole. 

 

SECTION 5. That any person, firm or corporation violating any of the provisions or terms of this 

ordinance shall be subject to the same penalty as provided for in Code of Ordinances of the City of 

Sachse, as heretofore amended, and upon conviction shall be punished by fine not to exceed the sum 

of two hundred dollars ($200.00) for each offense, and each and every day such violation shall 

continue shall constitute a separate offense. 

 

SECTION 6. That this Ordinance shall take effect immediately from and after its passage and the 

publication of the caption as the law in such cases provides. 

 

 PASSED AND APPROVED by the City Council of the City of Sachse, Texas on the 

_______ day of ________________________________, 2016. 
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      APPROVED: 

 

 

             

      Mike J. Felix 

      Mayor 

 

 

      DULY ENROLLED: 

 

 

             

      Michelle Lewis Sirianni 

City Secretary 

 

 

APPROVED AS TO FORM: 

 

 

_______________________________ 

Peter G. Smith 

City Attorney 
(05-12-2016/76897) 
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File #:  Version: 116-3339 Name: Electronic City Newsletter

Status:Type: Agenda Item Agenda Ready

File created: In control:5/5/2016 City Council

On agenda: Final action:5/16/2016

Title: Discuss using electronic distribution for the City Newsletter.

Sponsors:

Indexes:

Code sections:

Attachments: Presentation

Examples

Action ByDate Action ResultVer.

Title
Discuss using electronic distribution for the City Newsletter.

Background
Currently, the city distributes a newsletter every two months to the citizens of Sachse through
their utility bills. The publication is a four page document prepared by staff. Often, this
information is quickly outdated and with the change and access in technology, many are
preferring digital information received in a more timely manner.  Additionally, for those
residents that sign up for electronic utility bills only, those residents will not receive the city
newsletter.  More entities are moving to electronic media, such as e-mail, for release of timely
and newsworthy information.

Municipal Voice is currently contracted monthly to: 1) prepare news releases, 2) conduct
media relations via news releases and other necessary communications, 3) development of
the monthly employee newsletter and 4) attendance at city events for photos and story/news
release development.

Also included in their service package is development of an online weekly e-mail message
from the city to resident subscribers. This e-mail could include information on City Council
agendas, news releases, late breaking news and information, crime prevention warnings,
how to use city services, weather updates and other information of interest to city residents
with an immediate distribution.

Policy Considerations
None.

Budgetary Considerations
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Changing from a paper newsletter to an electronic newsletter will save the City approximately
$9,000 in print and distribution costs currently spent on the city newsletter.  The weekly e-
mail message is already included in the Municipal Voice service package so it will not be an
added budgetary consideration.

Staff Recommendations
Staff is requesting feedback on the current paper newsletter and direction on using the
weekly e-mail message as a replacement for the paper newsletter.
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Background

• Current city newsletter is a four page paper document.

• Mailed every other month in city utility bill

• Limited content due to time lag between preparation 
and mailing – information is outdated quickly

• As new residents sign up for utilities, more are opting 
out of paper copies therefore they do not receive the 
newsletter 



Citizen Communication 

and Engagement

• Becoming more of a digital society

• Push notifications via text, social media and e-mail

• Residents want timely and accurate information and 
reminders

• Events

• Weather

• Services

• Emergencies



Electronic Newsletter

• Currently contract with Municipal Voice
• News releases

• Media relations

• Monthly employee newsletter

• City event coverage 

• Online weekly e-mail message included in their services
• City Council agendas

• News releases

• Late breaking news

• Crime prevention warnings

• City services

• Weather updates



Electronic Newsletter

• Hyperlinks in electronic media allow for drill down on 
detail

• Information tied to City of Sachse website to encourage 
website use



Electronic 

Newsletter Examples

• Murphy Memorandum

• Little Elm Mainsail



Next Steps

• City Council feedback on current paper newsletter

• City Council direction on using the weekly e-mail as a 
replacement for the paper newsletter

• City Council ideas and feedback on content of 
newsletter, whether electronic or paper
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